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lorry by H. to the defendants and the letting of the lorry
by the defendants to H. on an agreement in the form of
a hire-purchase agreement.    The lorry did not leave the
actual possession of H. until he sublet to a third party.
Nevertheless, it was held that the agreement was a valid
hire-purchase agreement and not a bill of sale.    Another
such case was British Railway Traffic & Electric Company
v. Kahn (u).   In Elsey v. Palmer (v) the ultimate hirer had
agreed to purchase from an agent, but had not paid the
purchase price.    The finance company  took  over the
contract, let the cars under hire-purchase agreement to
the hirer and paid out the seller.    It was held to be a
valid   transaction.    In  Automobile   6*   General  Finance
Corporation, Limited v. Morris (w) the transaction was very
similar to the " orthodox"  method described  above,
except that the agent undertook to repurchase at the
balance outstanding if the hirer made default, and never-
theless Acton, J., held that the transaction was bona fide
and not a cloak to a moneylending or a bill of sale trans-
action.
On the other hand, there have been a number of un-
reported decisions in which the courts have decided on
the facts that the transaction was not bona fide and did
not truly represent the business that was being carried
out. Such a case was Colchester Motor Hire-Purchase
Company v. Stewart (x), where the finance company pur-
ported to buy from the defendants and relet to them, a
motor-car. No money in respect of the purchase price
passed, however, although a receipt was given, and there
were other elements of suspicion, and it was held on the
facts that the transaction was fictitious, and the hire-
purchase agreement a bill of sale and void.
(«) [1921] W. N. 52 ; Digest Supp.
(v) Unreported, except in Jones and Proudfoot's Notes on Hire-
Purchase Law, p. 27.
(w) (1929), The Times, 19th June ;  73 Sol. Jo. 451 ;  Digest Supp.
(x) Unreported except in Jones and Proudfoot's Notes on Hire-
Purchase Law, p. 23 and p. 37.

